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The state-run oil company, Petroleos de Venezuela SA (PDVSA) needs investment capital to
produce Orimulsion, a new boiler fuel made from heavy crude pumped at the Faja del Orinoco,
the world's largest bitumen field. The area has estimated recoverable reserves of at least 270 billion
barrels, comparable to Saudi Arabian light oil reserves. Processing the heavy oil is more expensive
than for a comparable amount of medium or light crude, which are cleaner and easier to extract.
Drilling in the Faja began as early as 1935, but extensive exploration of the region did not take
place until the 1970s. PDVSA's five-year expansion plan seeks investments of up to US$50 billion.
Principal objectives are to become a global corporation involved in most conventional energyrelated enterprises, and to increase output from the current 2.8 million to 4 million barrels per day.
Government officials say foreign investors will contribute at least US$15 billion of the total. The
Faja project is not included in the five-year plan. At a recent news conference, President Carlos
Andres Perez said, "The volume of financial resources to set up just one refinery [for Faja heavy
crude] is immense. It would cost no less than $4 billion or $5 billion. This tells us the importance
of association with foreign capital." Amoco, ENI of Italy, Elf Aquitaine of France and Veba Oel of
Germany have signed letters of intent to work on joint ventures to develop the Faja fields. Other
companies are expected to participate. PDVSA plans to sell 20 million tons of Orimulsion per year to
Europe by 2000. On Nov. 13, the Venezuelan Energy and Mines Ministry announced the suspension
of an Orimulsion production program tentatively planned for PDVSA's Maraven and Corpoven
subsidiaries in Zuata and Hamaca (located in the Faja). In its Nov. 18 issue, daily newspaper
El Universal reported that PDVSA's Orimulsion output capacity of 7,000 metric tons per day is
adequate to fill purchase contracts already concluded by Bitor, a PDVSA subsidiary in charge of
marketing bitumen products. Plans for Orimulsion output expansion were put on hold until several
feasibility studies are completed. [Basic data from Panorama, Ultimas Noticias (Venezuela), 11/14/91;
Associated Press, 11/17/91; Economia Hoy (Venezuela), 11/14/91, 11/18/91; Reporte, El Universal
(Venezuela), 11/18/91]
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